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Table 2 


Share of Applicant : Steering Knuckles of medium and heavy commercial vehicles 


Name of the Producers 

2006-07 

2007-08 

2008-2009 
(Apr - Sept 08) 

2008-2009 
(Oct-Dec. 08) 

Bharat Forge Ltd. 

71.21% 

67.51% 

70.07% 

100.00% 

Mahendra Forging Ltd. 

28.45% 

23.15% 

20.08% 

0.00% 

Amtek Auto Ltd. 

0.00% 

8.95% 

9.34% 

0.00% 

Harig Crankshaft 

0.34% 

0.39% 

0.51% . 

0.00% 

Total Indian Production 

100% 

100% 

100% 

100% 

Share of applicant: 

71.21% 

67.51% 

70.07% 

100.00% 


Share of Applicant: Crankshaft of medium and heavy commercial vehicles 

Table 3 


Name of the Producers 

2006-07 

2007-08 

2008-2009 
(Apr - Sept 08) 

2008-2009 
(Oct - Dec. 08) 

Bharat Forge Ltd. 

98.81% 

95.76% 

96.51% 

97.22% . 

Shardlow India Ltd. 

1.19% 

4.24% 

3.49% 

2.78% 

Total Indian 

Production 

100% 

100% 

100% 

100% 

Share of applicant: 

98.81% 

95.76% 

96.51% 

97.22% 


From the tables above it is apparent that the share of the applicant has been 
major and thus they constitute domestic industry. 

3. Product Involved : The applicant has alleged that increased imports of the 
said products from People’s Republic of China into India have caused market 
disruption and threatened to cause market disruption. The product is classified 
under Customs Tariff Act, 1975 as per the Table 4: 


Table 4 


Front Axle Beam of medium and heavy 
commercial vehicles 

73269099, 73261910, 73261990, 
87085000, 87089900 

Steering Knuckles of medium and heavy 
commercial vehicles 

73269099, 73261910,73261990, 
87085000, 87089900 

Crankshaft of medium and heavy 
commercial vehicles 

73269099,73261910,73261990, 
84831099, 84831091,84831092 
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4 Increased imports: Imports of the said products from People s Republic of 
China into India have increased significantly in absolute terms during 2008-09 
(Apr.-Dec.2008) compared to the immediate preceding year 2007-08. (Table 
5). Further, the imports of the said articles increased during October 
December 2008. The share of imports in consumption of the products 
involved from the People's Republic of China has also gone up (Table 6). The 
share of imports of Front A.kIc Beam has gone up to 61.80% in during 2008- 
09 (Oct.-Dec.2008), while the same was 21.83% during 2008-09 (April- 
Sept.2008) and only 1.29% during 2007-08. The share of imports of Steering 
Knuckles has gone up to 98.95% in during 2008-09 (Oct.-Dec.2008), while 
the same was^ 15.97% during 2008-09 (Aprii-Sept.2008) and only ^6.14% 
during 2007-08. The share of imports of Crankshaft has gone up to 15.75% m 
during 2008-09 (Oci.-Dec.2008), while the same was 2,28% during 2008-09 
(April~Scpl.2008) and dyfing 2007-08. 

Table 5 
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1 
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75 

103 
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^--1 
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Cviirirnercia; j 
vehicles ] 9 _ 
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|___(79_ 
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Lo _ 

30 

89 


Table 6 


r ' ' 1 

Share of Imports t%) in consumption dunng 

. 

1 Name of Products 

i 

2006-07 

2008-2009 i 
2007-08 1 (Apr- j 
j Sept 08)_ 

2008-2009 (Oct 
- Dec.08) 

1 

! ITorTAxle Ream of medium and heavy 
commercial vehicles 

0 

1.29 j 21.83 _ 

61.80 

' S^tecring Knuckles of medium and heavy 

0 

1 

1 

6.14 1 15.97_ 

98.95 

- -- 

Crankshaft of medium and heavy commercial 
vehicles 

0 

0 1 2.28 

15.75 
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5. Market Disruption : 

> Sales : The average monthly sales volume of the domestic industries reduced 
to 620 MT in April to December, 2008 compared to 1441 MT in the year 
2007-08 in case of Front Axle Beam of medium and heavy commercial 
vehicles. The fall in sales during the period has been 43%. Further analyzing 
Oct-Dec-08 period it was found that the monthly average has dropped to 118 
MT as compared to 872MT during April-Sept-08 and 1441 MT in 2007-08. 

In case of Steering Knuckles of medium and heavy commercial vehicles the 
monthly average sales volume of the domestic industries has reduced to 102 
MT in April to December, 2008 compared to 250 MT in the year 2007-08. 
The fall in average monthly sales in this case has been 59%. Further analysis 
of Oct-Dec-08 period it was found that the monthly average has dropped to 
mere 1 MT as compared to 153MT during April-Sept-08 and 250 MT in 
2007-08. 

In case of Crankshaft of medium and heavy commercial vehicles the sales 
volume of the domestic industries has reduced to 916 MT in Apr. to 
December, 2008 compared to 1284 MT in the year 2007-08. The fall in 
average monthly sales in this case has been 29%. Further analysis of Oct-Dec 
2008 period it was found that the monthly average has dropped to 425 MT as 
compared to 1161 MT during April-Sept-08 and 1284 MT in 2007-08. 

Table 7 


Name of the 
Product 

vuiuiijw 111 1 

2006-07 

2007-08 

Apr. to 

Sept, 08 

Oct 

-Dec-08 

Actual 

Monthly 

Actual 

Monthly 

Average 

Actual 

Monthly 

Average 

Actual 

Monthly 

Average 

Front Axle 
Beam of 
medium and 
heavy 
commercial 
vehicles 

16572 

1381 

17292 

1441 

5230 

872 

353 

118 

Steering 
Knuckles of 
medium and 
heavy, 
commercial 
vehicles 

3112 

259 

3005 

250 

917 

153 

■ 

3 

1 

Crankshaft of 
medium and 
heavy 

commercial 

vehicles 

17285 

1440 

15404 

1284 

6966 

1161 

1276 

425 


> Production : The production of domestic industries have also gone down 
significantly. The monthly average production for domestic sales of Front 
Axle Beam during Oct to December 2008 has gone down to 118 MT from a 
monthly average of 872 MT during April-Sept-2008 period and 1443 Mt 
during 2007-08. 

The monthly average production for domestic sales of Steering Knuckles 
during Oct to December 2008 has gone down to mere 1 MT from a monthly 
average of 153 MT during April-Sept-2008 period^and 250 Mt during 2007- 

08. 
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T he monthly average production for domestic sales of Crankshaft during Oct 
to December 2008 has gone down to 425 MT from a monthly average of 1161 
MT during April-Sept-2()()8 period and 1284 MT during 2007-08, 

Tables 


Production for domestic sales in MT 

- 7 ----- 


Name of the 

2006-07 

2007-08 

Apr. to 

Sept. 08 

Oct-Dec-08 

Product 

Actual 

Monthly 

Average 

Actual 

Monthly 

Average 

Actual 

Monthly 

Average 

Actual 

Monthly 

Average 

Front A\!e Fleam 
of mediuiii and 
heavy 

commercial 

vehicles 

16572 

1381 

17312 

1443 

5230 

872 

353 

118 

Steering 

Knuckles of 
medium and 
heavy 

commercial 

vehicles 

3115 

260 

3005 

250 

917 

153 

3 

1 

Crankshaft of 
medium and 
heavy 
commercial 
vehicles 

17343 

_1445 

15404 

1284 

6966 

1161 • 

1276 

425 


Capacity utilization: The production lines of the said products can be used to 
manufacture products other than the said products. Therefore, instead of 
taking the product manufacturing capacity as number, which can vary with the 
lime period of utilization of the production line, the available hours and usage 
hour has been considered as an indicator of capacity utilization. Accordingly, 
the capacity utilization has been as follows:. 


Table-9 


—.. 


Line- 


Line-2 j Line-B 

Line-4 

Line-5 

Line-6 


Aval lab 
!e Hrs 

Usag 

e 

Hour 

_ 

Capa 

city 

Utilis 

ation 

Usag 

e 

Hour 

Capa 

city 

Utilis 

ation 

Usag 

e 

Hours 

Cap 

acity 

Utilis 

ation 

Usag 

e 

Hours 

Cap 

acity 

Utilis 

ation 

Usag 

e 

Hours 

Cap 

acity 

Utilis 

ation 

Usag 

e 

Hours 

- 1 

Cap 

acity 

Utilis 

ation 

Jan- 

Marc 
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Apri 

1- 

Jun 

e-08 

2.184 

1,899 

87% 

1,693 

78% 

1,957 

90% 

“1 

1,702 

78% 

1,922 

88% 

1,727 

79% 

2,184 

1,985 

91% 

1,910 

87% 

1,176 

54% 

1,622 

74% 

1,825 

84% 

1,663 

76% 

July- 
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-08 

2,208 

1,307 

59% 

1,541 

70% 

1,765 

80% 

1,679 

76% 

1,757 

80% 

— 

1,617 

73% 

Oct- 

Dec- 

08 

2,208 

704 

32% 

1,001 

45% 

671 

30% 

459 

21% 

1,146 

52% 

668 

30% 
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From the above it is apparent that capacity utilization has declined. 

> Return on capital employed: The return on capital employed of domestic 
industries for the said products have also gone down significantly, which is 
evident from Table 10 below. 


Table 10 


RETURN ON CAPITAL EMPLOYED (%) 


Name of the Product 

2006-07 

2007-08 

Apr. to 
Sept. 08 

Oct. to 
Dec. 08 

Front Axle Beam 

17.61 

26.28 

10.66 

-10.49 

Steering Knuckles 

14.67 

22.73 

8-98 

-6.70 

Crankshaft 

16.12 

19.97 

22.82 

1.12 


> Other relevant factors e.g employment, productivity etc have also been 
considered. 

6. Other information: The applicant has informed that they have filed an 
application for imposition of antidumping duty on Front Axle Beam, Steering 
Knuckles and Crankshaft. The Designated Authority has initiated the proceedings 
on December 2008 on Front Axle Beam and Steering Knuckles. It has been 
contended by the applicant that the domestic industries are facing market 
disruption and threat of market disruption on account of increased imports. The 
applicant seeks remedy on account of market disruption caused by increased 
imports excluding the injuries caused due to dumping. It has also been informed 
that no anti-dumping proceeding is being conducted on Crankshaft. 

7. The issue, especially, whether safeguard duty can be imposed .when 
antidumping investigation is underway, has been examined. The section 9A deals 
with imposition of antidumping duty not exceeding the margin of dumping. The 
section 8C deals with imposition of safeguard duty on goods imported from the 
People’s Republic of China in certain circumstances. The circumstances under 
which the two duties could be imposed are different. Further, the subsection (4) of 
the section 8C envisages imposition of a number of duties at the same time under 
the Customs Tariff Act, 1975 or any other law in force. The subsection (4) of the 
section 8C reads as; 

“ the duty chargeable under this section shall be in addition to any other duty 
imposed under this Act or under any other law for the time being in force. ” 

Therefore, the two duties viz. Safeguard Duty and Antidumping Duty can be 
imposed simultaneously. Accordingly, 1 do not find any bar imposed by law on 
imposition of safeguard duty when anti dumping duty is already in place, 
provided the requisites of imposition of Safeguard Duty are met. 
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8 . The domestic producer have requested for imposition of Safeguard duty as on 
imports of the said products originating from People’s Republic of China. They 
liave also requested for immediate imposition of provisional Safeguard duty in 
light of critical circumstances, leading to damage which would be difficult to 
repair. 


9. The application has been examined and it appears that the prime facie 
increased imports of the said products from People’s Republic of China have 
caused / threatened to cause market disruption to the domestic producers of the 
said products and accoidingly it has been decided to initiate an investigation 
through this notice. 


10. All interested parties may make their view' known by 30^^ April 2009 to; 
I he Director General (Safeguard) 

Bhai Vir Singh Sahitya Sadan, 

2 ^'"^ floor, Bhai Vir Singh Marg, 

Cole Market, New Delhi - 110 001. 

India 

Telefax ; 23741542/23741537 
e-mail ; d gsaf eau a rd s2 f n i c. i n 


11. All known interested parties are also being addressed separately. 

12. Any other party to the investigation who wishes to be considered as an 
interested party' tnay submit its request so as to reach the Director 
General (Safeguard) w ithin 10 days from the date of this notice. 


[F. No. D-22011/21/2009] 
S. S. RANA. Director General 
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